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APR 1 5 1993 

Wc, linvo considered your alsplLcation fo r  recognition of exemption from Fedkral 
I n~~omc tm: under Set t ion  501 ( c 1 ( 7 ) of the Internal  Revenue Code. 

2 ; r .  ~r~C~.,r~m~r !,ion submi t t cd  discloses  you were i nco rp ra t ed  on ****** ******** *, li 
.. , j  1 

1.1;1<1f.t. !.he t r l s lncss  corpwcltiun laws of the S ta te  of ******* . 11 
' l ' t ~ :  r ~ \ . l ~ ~ ~ i i c  oi xo11u. organization RS s t a t ed  i n  your Ar t ic les  of Incorporation 
1.; "'i't.., I-~r~ovicle boat uccesa and docking f a c i l i t i e s  f o r  ******* ***** *) 
 ti:'. 'T'hcs sole  ac t i v i t y  of your organization is t o  build and 
:I:Z 1 1 1  t a  ill bc~~ t t  clocking f a c i l i t i e o  fo r  your members. You conduct an annual 
rllcrn~~c-~f~zhll.~ nlec t, irlg. 

Pll>rnt!c:~:;hir.> i::j restrsicted t,o property owners i n  the prescibed a rea  known as 
* ********* *****    " . Enc.h rnenlber is required t o  "invest" $**** . For t h i s  . 
il.vc!stnrc:nt,. t h e  memk~er receives aseigned boat dock a t  a marina which has 
r l i s l : r l  devr: ~ C I I . I F ) ~  f 01- ~xc: l i f~ ive  use of the members. The f a c i l i t y  affords  
m+::;tklt;r.s t h e  i1(:(:+!39 to  lake f r*ontage, boating, swimming, water ski ing,  , jet  
. i i S 1 i 7  tt11r.I f i s k , i r ~ g .  

.;f: : t. I l.cr~ 501 ( i ) ! 7 of the fhde provides fo r  exempt ion from Federal income tax 
,.; t' i a  iut.,3 or-aanizcd imd o ~ e r u t e d  exclusive? y fo r  pleasure,  recreat ion,  and 
: J L ~ I J P  no~rr.rr~i~fitabl~,.  purposes. no pa r t  of the net  earnings of which inures  to  
t hf2 Ltnef i t  of i ~ r ~ y  private shareholder. 

>; 
1 t 

.;cct ion 1 .501( c ) ( 7 j- 1 ( H I of the Income Tax Regulations provides t h a t  Section 
t ~ o l t  c: ) ( 7  ) of the  Code applies only t o  clubs which a r e  organized and operated 
r : ? : , ~ l ~ ~ s ~ v e l y  f c r  pleasure, recreat ivn and other  nonprof i t a b l e  p u r p e e s ,  but  
(lci:.~ not apply t o  any c l u b  i f  any par t  of its ne t  earnings inures  t o  t he  
?.,t ~:1r:1': t of itny private sharehol.der. In general, t h i s  exemption extends t o  
: . , c . . ~  ia 1 arid rec:reat ion clubs which a re  supported so l e ly  by membership feee, 
~lr.lr::$ ii~ic! as:!casmant8. 



, -2-4 ***** **** ***** * 

I::c.~':!~rri~r-: R~llinq '70-32. 1970-1 C.B. 132, provide& t h a t  a f l y ing  b l  
rlr. 1 rlc-: i 1.i.t 1 act. i~ i t y  involves the  ownership, operation,  and mainte 
il i.r.1 . r . ~ f f ,  ~ C J I *  t,he uoe by its members but hae l i t t l e  c 
furs :ioc i n l  cry. r e c r e ~ t i o r ~ t i l  purwsee  doee not qua l i f y  
; ; r * ,  .I, i ,,r, 5ill i c ( 7 ) of the  Code. 

'i:.ll I (I(., I I ~ J ~ .  ? ~ a l  i f v  for  exemption under Section,  501( c 
:: i rn  i 1 :ir i.o t.he or-ganization described i n  the  above R 
t l r  i111.i  pal act . ivi  1.y is LO provide docking f a c f l i t i e e  
\ + > . ( J ~ I , I  t 111.2 3i:i;!1:)(: of I;ect.ion 501(c) (71  . You do not have a e i m i f  i c an t  eoc i a l  
.,TI 1 r.~:::r.f::-<t ic)nRl pr9cgrmn tha t  n l lous  the commingling of your membere as , I .  

\ 

i . . ,  ,111i r.t~l. l  L\r Sf::: t i c ~ n  F ,Ol (c :  ) ( 7  1 of .the Cods. ; I 
>T> i 

l\i:r:b ~~..llirlrr.Iy. IJF! ~ I V  Id t h ~ t .  YOU a r e  not e n t i t l e d  t o  exemption from Federal  
, . I f i l , l  l n 1 1 ,  l;.cx il!j a11 ore!a~~izt .~tion described i n  Section 601Ic) (7) of the  Code. 

A,:. .,.,r.(.l i t~ f : l ; l .  P ~ J U  irr,e r.equired t o  f i l e  Federal income t a x  r e tu rn s  on Form 
; 1: ,. , , 

, . .:. . , ,  , 

T ! . : . ' ,I  :!., r . 1 ~ ~  i ~ g ~ ~ c e  with these conclusions, you may within 30 days from t h e  
{ I : ) ,  , ' . I '  ?!ri:+ let.ter.. f i l e  a bric.f of the  f a c t e ,  law and araunents  ( i n  
, i l ~ ; , : ; .  ;it+:\ r~t:ic:l: c : l ~ i j r l y  s e t s  f o r t h  your posi t ion.  In t he  event you dee i r e  an . . .  
... r:, . :1::a1:i:;it~n (if t.he iesues.  you should so ind ica te  i n  your e u h i s a i o n .  A 
. , o r ~ i i . , ~  F : I I ~ : ~  w i  11 be ar.r.[tnged i n  t he  Regional Off i ce  a f t e r  we have had an 
, ,;ql.:r.t l.1rli4,y t e  c.~n:;ider. the b r ie f  and it; appears t h a t  the  conclueions reached 
II rSc. :; t ; 1 1 u n f  a-~csrablc t o  you. Ariy ~ubmission must be signed by one of your 
isr.lnl i r . ~ r J  u f f ic . r : ru .  I f  the nlat,ter is t o  be h a d l e d  by a represen ta t ive ,  t h e  
2, ~r~l'r:r~etlr:~c h11d 1:Ir.a~t~ic.e Leyuirementu regarding the f i l i n g  of a power of 
:,! t: sr..nc:\. rind ~:vi(lr.n~:.e of e n r ~ l l m e n t  t o  p rac t ice  muat be met. We have enclosed 
i ' l t  3 i 1 'ilt i i ~ r ~  ;Xl:i. E\:ernr.~t Organizatiorl Appeal Procedures f o r  Adverse 
:it: t e:i,nilli:l!,,ion::. w h i c h  explains  in  d e t a i l  your r i g h t s  and procedures. 

;: w: \.io not; pr.ote<it t h i s  determination i n  a timely manner, i t  w i l l  be 
. , 

'11:. ;s:cfr.t.:d 1x1 t.tie 1:lt.ernal Revenue Service a9 a f a i l u r e  t o  exhauet ava i l ab l e  
I :  I 3 t i f  m i  Section '7420( b )  ( 2 )  of the  In t e rna l  Revenue Code 

; .!'., . , 
~ e : i  in 7.w-t l:.tLat " A  declaratory ,judgment o r  decree under t h i s  s ec t i on  

: : I ; L ~ ! .  r1 . r : .  !:c: i:.,:.<icrci i n  a n y  yroeeedlng i~qlees the  T a s  Court, the  Court o f  
, *  , ::c:r:r:,. <.!:.. the Pist.ri~c-t Court of the  United S t a t e s  f o r  the  Cistrict of 

: ' 1 ;  :. 1n1l;i n (it: t~:sr[iinc:j t.tlat, t . 1 ~  organization involved has exhausted 
:l,.ln:l ; I  1 :,I,:..,:I 1 i y + , c !  r.~fi~c!:"J i f::; ava i lab le  to i t  within the  In t e rna l  Revenue Service". 

. . 
; ; , I ( ,  iio i1r.1, i~ri!;~r from yo11 within 30 days from the  da t e  of t h i s  l e t t e r ,  t h i c  

< . ! i . : , G . l . r ! : i ~ - ~ ; i ~  .ic)r~ w i l l .  k!ec:orne f i n ~ r l .  

' "  , L . .  . 3 :L : . j r :  !;~'c:'i:j t,h i:; ii~:tvrnri.nat.ic~n l e t t e r  in  your permanent records.  I 
I 

i !' ./,>!, e(!r.Tc w i t h  !..ili.:j rietc:m,ination, please sign and r e tu rn  the  enclosed Form 
f : ' , l j  ;:,. ! 

Sincerely yours, I 


